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(E) BOARD OF DIRECTORS APPROVAL FOR QTE TAKEOVER UNQTE. 
WATANABE STATED THAT DISCUSSIONS WITH MANAGEMENT AND FAVOR- 
ABLE DECISION BY BOARD OF DIRECTORS WOULD BE REQUIRED PRIOR 
TO A FOREIGN INTEREST DIRECTLY APPROACHING STOCKHOLDERS. 

ONCE FAVORABLE DECISION OF BOARD OF DIRECTORS RECEIVED, HE 
THOUGHT IT UNLIKELY THAT MINORITY OF STOCKHOLDERS WOULD BE 
ABLE BLOCK ACQUISITION OF CONTROL BY FOREIGN FIRM. HE NOTED 
THAT IN JAPAN THE BOARD OF DURECTORS WOULD NOT NORMALLY 
REFER SUCH A DECISION TO A GENERAL STOCKHOLDERS' MEETING FOR 
APPROVAL. THUS, IF ARTICLES OF INCORPORATION OF FIRM SET NO 
LIMITE ON FOREIGN PARTICIPATION, TAKEOVER WILL BE FINALLY 
DECIDED BY STOCKHOLDERS DECIDING TO SELL OR NOT TO SELL. 

WHEN APPROACHED BY PROSPECTIVE FOREIGN PURCHASER. HE NOTED 
THAT GOJ IN PAST HAS APPROVED FOREIGN PARTICIPATION WHICH 
EXCEEDED 25 PERCENT LIMIT, E.G. SONY. SHOULD BOARD OF DIR 
ECTORS VOTE AGAINST FOREIGN TAKEOVER, THEN PRESENT RULES 
GOVERNING FOREIGN PARTICIPATION IN NON LIBERALIZED IN- 
DUSTRIES, I.E. MAXIMUM SHARE OF 10 PERCENT BY INDIVIDUAL 
OR FIRM AND 25 PERCENT BY ALL FOREIGN PARTICIPANTS, WOULD 
BE APPLIED TO SUBJECT FIRM. 

(F) PRECISE NUMBER OF INDUSTRIES LIBERALIZED. WATANABE 
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DECLINED PROVIDE SPECIFIC NUMBER. HE NOTED THAT UNTIL 
FOURTH LIBERALIZATION PLAN, ADOPTED AUGUST 4, 1971, IN- 
DUSTRIES INCLUDED HAD BEEN DRAWN FROM JAPANESE INDUSTRIAL 
CLASSIFICATION LIST. THUS UNDER FOURTH LIBERALIZATION PLAN 
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IT HAD BEEN RELEVANT TO STATE THAT 228 INDUSTRIES HAD BEEN 
FULLY LIBERALIZED. UNDER CURRENT PLAN STRICT ADHERENCE TO 
JAPANESE INDUSTRIAL CLASSIFICATION LIST NOT BEING FOLLOWED. 

IT IS THEREFORE NOT POSSIBLE TO PROJECT CURRENTLY LIBERALIZ- 
ED INDUSTRIES FROM FIGURES FORMERLY USED UNDER FOURTH 
LIBERALIZATION PLAN. GIVEN SCOPE OF PRESENT PLAN, WATANABE 
SUGGESTED IT MORE MEANINGFUL TO LOOK AT AREAS REMAINING TO 
BE LIBERALIZED THAN TO ATTEMPT QUANTIFY NUMBER OF QTE 
INDUSTRIES UNQTE THAT HAVE BEEN FULLY LIBERALIZED. 

4. WATANABE ALSO CONFIRMED AS CORRECT EMBASSY RESPONSE PRO- 
VIDED REF C. 

5. COMMENT: DURING COURSE OF LENGTHY DISCUSSION, WATANABE 
ON SEVERAL OCCASIONS MADE POINT OF FACT THAT CONTROLS RE- 
TAINED BY GOJ BASED ON AND CONSISTENT WITH OECD CODE WHICH 
PROVIDES FOR PROTECTION AGAINST SIGNIFICANT DETRIMENTAL 
EFFECT TO ECONOMY OF RECEIVING COUNTRY FROM FOREIGN INVEST- 
MENT. 

SHOESMITH 
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